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[Purzuant to Reguiation_52(5) of the Securities and Exchanqe Board of India
{Listing Qbligatigns and Cigciosure Requiremegits) Requlations, 2015

We, Debenture Trustees, hereby confirm that we have received and noted the
information, as specified under regulation 32(4) of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulation, 2015
('Reguiations’), provided to us by Midland Microfin Limfted (‘the Company') for
the Half year ended 31 March 2017.

This Certificate is being issued pursuant to the requirements of regulation 52(5) of
the aforesaid Regulations, for onward submission to Stock Exchange{s) by the
Company.

Far @LTBANK FINANCIAL SERVICES LTD

CENTBANK FINANCIAL SERVICES LIMITED
{Formeriy: Centbank Financial & Custodial Services Lid., erstwhife: The Central Bank Exccutor & Trustee Co. Ltd.)
Regd. Office : Central Bank of India - MMQ Bldg, 3™ Floor, (East Wing)
35, Mahatma Gandhi Road, Fort, Mumbai 400001, ® : {022) 2261 6217 & (022) 2261 6208
E-mail: infodefsl.in - Wabsite: www.ofslin CIN: UB7110MH1929G0I001484



The Managar

Listing Departrnent — BSE Limited
Phiroze feejeebhoy Tower,

Dalal 5treet, Mumbai - 400 G01

Date —May 20, 2017

Ref: Ciause 52{4) of Securities and Exchange Board of India { Listing OblTpations znd Disclosure
Requirements) Regulations, 2915,

The inllowing informatian is furnishad 1o you as required in terms of Clause 52(4) of Securities and
Exchange Board of India {Listing Obligations and Ofsclasure Requirements) Regulatians, 2015:

1. Credit Rating
Name of the Rating Agency N
Credit Analysis and Research Limited

Flatin.;:_
CARE BBB- {Triple B Minues) i

Asget Cover available: Rs. 27,50 Crores (1.10 time of the amount outstanding).

Debt-Equity Ratip as an March 31, 2017:4.52

Previous due date of payment of interest/ principal and whether the same has been paid or not
and next due date for payment of interest:

Dption Previaus Interest paid date | Status MNoxt ihterest Payment Data
I ! april 03, 2017 Paid July 08, 2017
n" A _NA July 04, 2018
m April 03, 2017 I paid July 04, 2017 T
i i PA * NA October 04, 2020
v April D3, 2017 . Paid Juby 04, 2017
W MA, P NA January 04, 2024

*Cumutative interest payment at the end of maturity.
5. Debenture Redemptlan Reserve: Bs. 2,48,70,169.00
&. Net Worth: Rs. 40,11,69,792 00
7. Net Frofit after Tax: K3, 4,21,19,536.00
. Earnings per Share: 2.19

For and bakalf of the Board

{Company Secratary) !
Membership No. A24634 ™~

Curin o Mol Limite
Tre Axe, Plot Mo. 1, BB, Badri Rass Coloay, BMC Chowk, G, 7. Rpad, Jalacdhar-144001 1MOTA
SOH FPT emad o ofgEmidlandrmcrafm. com website | weeew. midland microfis. corm

CIN - UES921PB1SERFLC00G430

Regl, & Corpoiate DfFce

C1ET 505 5555, 516 GHhA Fax
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Chartared Arcountants

Independent Auditor’s Report on the Computation of the Assets Coverage Ratio as at March 31, 2017

The Board of Qirectors
midland #icrofin Limited

1. This Certificate is issued to Midlang Mircofin Limited [hereinafter the "Company”) In accordance with the
terms of our Service 5cope Letter and Master Engagement Agreement dated October 28, 2016 to provide a
reasanable assurance on the Asset Coverage Ratio for the balance sutstanding as at March 31, 2017 of
Secured, Redeemable, Non-Convertible Bonds in the nature of Debentures (the “Lebeniures”) issued to public.
Its sole purpose is of submission to CENTBANK financial Services Limited {*Debenture Trustee®) in connection
with their submissions to the Bombay Stock Exchange as reguired per the Clause 52 and 56 of the Securities

and £xchange Board of India {Listing Qbligations and Disclosure Reguirements) Regulations, 2015,

Management's Respansibifity

2. The Company's management is responsible to prepare and produce all information and the underlying data
far the computation of the Ratio and recording and ercation of ¢harge on the book debts in respect of the
Debentures. This responsibiiity Includes the desipn, implementation and maintenance of internal controls

retevant for ensuring correct recording of the underlying data in the boaks af accounis.
3. The accompanying statement of Ratios has been prepared by the Managerment {Rafer “Annexure ')

Auditors” Responsibility

4. Pursuant to the requirements of the Debenture Trustee, it is gur respansibility to provide a regsonable
assurance whethes the amounts in the Statement that form part of the Asset Coverage Ratio computation a3
at #arch 31, 2017 have been accurately extracted fram the audlted finandal statements for the year ended

Warch 31, 2017 and the computation of Ratio is arithmetically correct;

5. The audited finangial statements referred to in paragraph 4 above, have been audited by us, on which we
issued an unmodified audit opinion vide our report dated May 20, 2017, Qur audit of these linancial
staternents was ronducted in accordance with the Standards on Auditing, |35 specified under Section 143(10]
of the Companies Act, 2013] and other applicable authoritative proncuncements issued by the Institute of
Chartered Accountants of India. Those Stamdards require that we plan and perform the audit to obtain

reasonabie assurance about whether the financial statements ara free of material misstatement.

6. W have performed the procedures in accordance with the requirements of the Guidance Note on Reports or
Certificates for Special Purposes issued by the Instituke of Chartered Accountants of india, The Guidance Note
requires that we comply with the ethical requirements of the Code of Ethics 1ssued by the Wnstitute of

Chartered Accountants of ndla.

7.  wWe have complied with the relevant appllcable reguirements of the Standard on Cuality Control (50C) 1,
Quality Control for Firms that Perform Audits and Reviews of Historical Financial Informatian, and Other

pssyrance 2nd Related Services Engagements.
Qpinian

8  Based on our examination, as above, we ara of the opinion that:

i the amounts in the Statement in respect of Asset Coverage Ratio have been accurately extracted from

the audited financial statements for the years ended March 31, 2017,
ii.  thecomputation of the Asset Coverage Ratic in the Statement is mathernatically accurate.
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Restrlction on Use

5. The certificate is addressed to and provided to the 8sard of Directars of the Company solely for the purpose
of submission to CEMTBANY finzncial Services Limited {“Oebenture Trustee®), and should not be used by any
other persen or for any other purpose. Accordingly, we do ngt accept or assume any liability or any duty of
care Tor any other purpose or to any other persen 1o whom this centificate is shawn or into whose hands it

may come without our prior consent in writing.

For 5. R, BATLIBQH & ASSOCIATES LLF
ICAI Firm reglstration number; 101049W//£300004
'Cha ered Accountants

par Arﬂ«:kb; e

Partner ’ -
Membership No. 094533 Sy B

Place; Gurgaon, Haryana
Cote: KMay 31, 2017

Refer “Anmexure I* to this Repart




Annexure |
Statement of Assat Coverage Ratio of the Bebentures

Adzet Coverage Ratio

FF-HM Particulars . Amsunt i ¥
Qutstanding Bolance of Ehe Debenisres a% o0 March EB,M,W,QDD_
31, 27 ]
Asset Cover avalighle for the Debentures 21, 50.,00,000

i Astat Covergpe Ratio 1.10 fimas

The Asset Loverage Rakio is expressed as the number of times asset cover i available in respect of the balance
autstanding of the Public issue of Secured. Redeemable, Non-Convertible Bonds i the natere gf Debentures
{the “Debent wres™) as at March 31, 2017,

CERTIFIED TRUE COPY

Far Midlard Mtcrofin Limited
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by
Sonia Dua Amitesh Xumar
Campany Sedrerany EV¥P angd CFO
Flage: ralandhar, Punjakb Place: Jalandhar, Punjah
Date: May 35, 2017 Date: May 31, 2017
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independent Auditor's Report on the Computatian of Ner woarth and Debt Equity Ratio and Debenture
Redemption Reserye as at March 31, 2017

The Baard of Dicectors
mialand picrafin Limited

This Certificate is issped to Mldland Mircofin Limitad [hereinafter the "Company”} in accordance with the
terms of our Service Scope Letter and Master Engagement Agresment dated Qciober 28, 2016 1o provide a
reasonable assurance on the Staterment of Net Worth of the Company, the Debt Equity Ratio and
Gebenture Rademption Reservalthe “Statement”}. Its sole purpose is of submissian to CENTBANK Flnangial
Services Limited {*Debenture Trustee™) in conneclion with their submissions to the Bombay Stock
Exchange as required per the Clause 52 and 56 of Securities and Exchange Board of India {Listing
Obiigations and Disclasure Requirernents) Regulations, 2015 ("the Regufations ).

The accompanying Statement, which we have initialled for identification purpases anly, contains the details
a5 required purspant to the Regulations.

Management’s Responsibility for the Statement

3

The preparation of the Statament |5 the responsibllity of the Management of the Company including the
preparation and maintenance of ali supporting aceounting and other relevant records and docurments. This
responsibility includes the design, implemantation and maintznance of internal contral relevant o the
preparation and presentation of the Statement znd applying an appropriate basis of preparation; and
making estimates that are reasonable in the troumsiances,

Auditor's Responsibillty

4. Pursuant to the requirements of the Debenture Trustee, It is our responsibility ko provide a reastnable

assurance whether

(il the amounts in the Statement that form part of the Net Worth computakion as at March 31, 2017
have been acturately extracied from the avdited financiat statements far the year ended ndarch 21,
2017 and the computation of net worh is arithmetically oorrect;

{ii} the amounts in the Statement that form part of the Debt Equity Ratic computation as at March 21,
2017 have been accurately extracted from the audited finangial stavemants for the year ended March
31, 2017 and the computation of Debt Equlty Ratio is arithmetically correcr;

(i} the amounts wsed in the staterment that form part of Debenture Redemption Reserse as at March 31,
2017 reflected in the Statement hawe been accurately extracted From the audited financial
staternents for the year ended March 31, 2017 and the balance i arithmetically correct;

3. The audited financial statements referred to in paragraph 4 above, have been audited by us, on which we

issred an unmodified audit opinion vide our report dated May 20, 2017, Our audit of these financial
statements was conducted in accordance with the Standards on Agditing, as specified under Section
143(10) of the Companies Act, 2012 and other applicable authoritative pronouncements issued by the
institute of Chartered Accountants of India. Those Standards require that we plan and perform the audit to
oblain reasonable assurance about whether rhe financial staternents are free of material misstatement.

We conducted our examination of the Statement in accordanse with the Guidance Note on Reporis or
Certificates for Special Purposes issued by the Institute of Chartered Accountants of India. The Guldance
Mote requires that we comply with the ethical reguirements of the Code of Ethics issued by the Institute of
Chartered Accountants of India, R
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Zharteroed Actolnlanl s

7. We have complied with the relevant applicable reguirements of the Standard on Quiaiity Cantrod [S0C) 1,
Quatlty Control for Firms that Perfarm Audits and Reviews of Historicat Financial infarmatlan, and Other
Assurance and Related Services Engagements.

£ A reasonable assurance engagertent involves performing procedures ta obtain sufficient appraperate
evidence on tha Reporting criterfa mentioned in paragraph 4 above, The procedures selected depand on
the auditor’s judgement, including the assesswment of the risks associatad with the Reporting Critaria. We
have performed the following procedures in relatian to the Staterant:

4] Traced and agreed the amotints in the attached Statement, 1o the sudited financial stateiments of the
Company as at and far the year ended March 21, 2017,

bl Tested the arithraetical and clerical accuracy of the Statement.

c} Ohtained necessary representations from managemet,

Cpinion
9. Based on our examination, as sbove, we are of the opinion that;

(i} the amounts in the Statement in respect of Net Warth, the Debt Equity Ratio and the Debenture
Redernption Reserve have been accurately extracted from the sudited financial statements for
the vears ended March 31, 2017;

(] the computation of Net Worth, the Debt Equity Ratic and the Debenture Redemption Reserve in
the Staterment is mathematically accurate.

Restriction an Lise

10. The certificate is addressed to and provided to the Board of Directors of the Campany solely far the
purpase af submission to CENTBANE Financial Services Limited {"Debrenture Trustee®), and should net be
wsed by any other parsan or for any other purpose. Accordingly, we do not accept or assume any liability or
any duty of care for any other purpose or to any other person to wham this certificate i shown or into
whose hands it may come without our prior consent in writing.

Fur 5.R. Bat|[ka] & Asscciates LLP
Chartered Accountants
ICAl Flrm Registration Number: 101049W/E300004

per Amit Kabra
Fartner
Membership Nurmber: 093533

Flace; Gurgaan, Haryana
Data; May 31, 2017

Refer "Annaxure I to this Report
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Stateraent of Net Warth, Debt Equity Batio and Debenture Redemptinn Reserve

Net Waorth s at March 31, 2017

Particulars Amant in T
Faid up BEguity Share Copital 18,71, 15,000
Add: Reserve & Surplus 21,40 54 751
Total A0,11,68,797

Het Wirth i definad it the Prospetius G the Debentures i3ued 1o be the différence of the sum ol Equity share

capital and Reserve and surplus a

nd Fictitious Assels.

Debk Equily Ratio »s ot Maveh 31, 2017:

""_ Particubars Amountink |
Faid up Equity Shave Capital 18,71,15 000
Add: Beserve & Surplus 21,40,54,792
Tokal (4] 40,11,69, 732

i Total Ot 1,563,725, 11037

| Accrued Interest an Borrowings 18.12,20,853

P Towal{B) 1,81,38 31,850

1

| Debt £quity Ratio [BJA) 4,52 times

Debentirs Redam ptian Reserve

—_

as 3t Margh 31, 2017

Particulars Amount inT
Balarce as at April 1, 2018 1,58.18,471
Add: Transfer durng the year 90,43,598
Balance as at March 31, 2017 2,48 70,169
CERTIFIED TRUE COPY

For Midland Miceofin Lirmited
o
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Sonda DO Amnltesh Kumar
Company Secretary EVP and CFQ

Place: Jalandhar, Punjal
Date: May 31, 2017

Place: Jatandhar, Punjab
Date: May 31, 2017
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CARE/DRO/AR/2016-17/1391

Mr. Amardecp Samra

Managing Director

Midland Micrafin Ltd

e Floor, Gobind Miveas,

36 G.T. Read, Jalandhar — 143001

Doar Sir

July 12, 2016

Credit rating of Barnk Facilitios for R§.210 crore angd NCDs for fis 25 rorg

M2nse refur 1o our ¢ LLerds) dated July D8, 2016 an the abova subject.

2.

The ratianale fur the rating is attached as an Annexure « |, Rindly note that the rationale
would be pablished in the farthcoming issue of our manthly jawrnal, ‘CAREVIFW .

A writa-up {brict rationale} on the aboye rating is proposed 1o be issued Lo the praos
shartly. A draft of thisis enclesod lor your peruszsk as Annexure - 11

Werequesl you to peruse the annexed documents and offer your commenls, if any. We
dre dairg this as # matter of COUTTERY 10 our clients and with a view {0 ensure thay ng
factual iraccuracies have inadvertently crept in. Kindly revert as eariy as possible. in any
case. if we do not hear lrom you by july 14, 2016, wi will proceed on the basis that you

have no comments to offor.

if you have any furthor clariliations, you are welcome

{hanking you,

EhY! sl
s
{Akanksha Gupta)
Analyst
Alanksha g@careratings.com

Loet: &z abave

CORFSRAIE OFFICE: 47 Floce, Ged my i i, S et Honpine Ruad,
A Easmare: Exprwoe i ghaaegis, Seran U], Munba 402322,

TeL #4911 Ga5a A2, bas 1912178 P 4837

Lol LanwsTaareraumnaanom | veeim.rpserncings conw

CRICIT ANALYSIS & RESEARCH LTD,

10 approach s,

Yours faithtully,
W

a8

U RN

'

{Ankita Schgal)

Senior Manager
ankita.sehgal@careratings.com

—— .

“IchFlayr, F-1 ek, Vidaaesn Tower
Jeandunzan Emnsipn, Mew Dailil 170065
Tok +51-17-4533 12208
Fae +50e 112555 07 14




Rating Ratignale
Midland MicroFin Ltd{MML)

Ratings
Instruments T Ameunt " Ratings. Remarks
. _ (Rs. Lrore) . _

Long Tarm Band Focilities-Term Loan 118 - LAREBDR Rawised from CARE
(Enhanced {Triple B) BE&8- [Triple B Minus] |
from Rs. 20

3 . ) rored
l.ént-, Lurm inst fumenls-Debant | reg. 25.01 ' CARE BBE Ruvised from CARF
Mol erwertible delikniures _ {Triple 8) BEB-(Teipie B Minusi

Rating Ratlowrale

Ihie revision in roting tokes into account impravement in copitchization level postT the signlficant
cquity infusion in FY1E frefers to the period of Apsil 1 to Morch 31) and consistent improvement
P sooie of opeErThions.,

The rating cantinies to derive strength fram the experienced promoter group end manogenent
eani, good focn cooraniod and portfolic monagement systems in place, maderate CoreNAg
profils ond strong asset quality. However, the caling s constrained iy Ehe moderota scale of
apergtions, geogrepmco, cancentration of gperations and inherent socio-politivel, regulatory
and OPeraLiNT risks.

vhe abifity of MML 15 ¢ontinue to grow fts porzfoiip and further imorove profiiability, while
marintaining o qood asset quolity, diversifying its aperations geogrophically and nointaining its

overalt gearing wouwid be the key rating sensithnties.

Background

Midland Microfin Ltd (MML) was originally incorparated as ‘Sajan Hire Purchase Pvr itd
{SHPFL) on May 28, 1988, SHPPL was engaged in hire purchase business. In fune 2010, the
Fidland group of Punjab promated &y Mr. Amardeep Samra and family acquired SHPPL with
the airm of venturing inlo the micrafinance business and the name af the company was changed

le MML In January 2011, The hire puechase buclnesy was also discantinued ac the sanie tme.

WCompriin Gofneian of S ratings asvincd re dvefabie at v e careratings comt S oiiir M RE pabficanom,

CREDIT ANALYSIS & RESEARCH LTD.

[EREPRT N

T dligr Tl Mgk Palegion Towes, Ihanderislan Tatensiog, Hea Bell 10 255,
Te= #9071 dB N Sl | fuaraBe. 444533 1200 | o] car #Jan s ialinom rem | werseLa0ar ukIDg fn m
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FNL is registered with RBE as @ NBFC-PAFI [Now-Banking Financial Company-Microfinance
lnstitute] since January 2015,

MML is currently pperating in three states {i.e. Punjab, Rajasthan and Haryana), The operations
are managed through a network of 45 branches with total of 1,31,439 LG individual active

horrowers and lean porliaiio of Rs. 144,06 crore as an March 31, 2016.

Crodit Risk Aszessment

Improvement ir ¢opitel cdeguacy ratio

Buring CAFY16H, there was cquity infusion of Rs, 21,40 crore (i.e. R5.15 crore by Kitara Capltal |
Rs %.40 crare by retail investors and 82, 1 ¢rore by SIDBI) in the company. Post capial infuslan
and internal accrual, rangible nat-worlh of the company increased more than three and half
times to Rs, 33 wrore a5 on March 31, 2016 fram Rs. 8.31 crere 25 on March 31, 2015 Post the
equity intusian and issuance of optionally convertible prefarence shares af Rs, 2 crare ta SIDBI,
the capita! adequacy ratio stood comiortable at 28.11% as on March 3§, 2016 improving frem
18.82% as uh March 31, 2015 Tier 1 CAR as on March 31, 2016 impraved to 21.88% from
12.81% a5 on March 31, 2015 Consegquently, the averalf geating decraased to 4.21x as on

btarch 31, 2016 from #.99x% as an MWarch 31, 2015,

Continuous increase int scale of operations and moderate eorning prafile

MAL slarted its microfingnce business in Janvary 2011 and therefore has a short track record
af vperations. MML': total ingcorme has grown a2t a compounded annual growth rate pof 154%
uver a penad of three years ended March 31, 2016. In FY36 irefers to period fram April 1 to
March 21), the total income tnereased by 99% to Rs, 20,09 crore fram Rs. 15.40 crore in FY15
and PAT increased by 171% from Rs. .37 crore durlng FYL1S ta 85, 3.71 crore during FY16 on the
Eacx of growth in loan portfelio ta Rs. 143,06 crore a5 on March 31, 2016 from Rs. 8785 crore
at & March 31, 2015 \With greater economies of scaie, the operating expenses have declined
as reflected by operating cxpense to average lotal assets ratic which declined from 9 81%
durmg FYL0 1o 8 26% during FY16. ROTA arwd PAT Margin have grown to 2.85% and 12,075 in
=¥16 as agoinst 2.32% and 8 88% rospechvely in FY15,

CRECIT ANALYSIS & RESEARCH LTD.
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Experienced promoters and monagemant redm

The promoters of ML belong ta the Midland group of Punjab engaged inta asset finance and
banking bucingss, The management of MML it headed by Mr Amardeep Samra, Managing
Directar, who has an experience of over 18 years in the fiald of finance, hire-purchase, feasing,
commuarctal real estate devalogment and management of Agri based co-aperative sotietios. He
is assisted by Mr Vijay Kumar Bhandari, Chairman of the Board of MML with over 32 years of
experience in the banking industry and Mr Dinesh Gupta, who has over two decados; of
experience as u rorporate advisor and investment consultant. MML has created separate
departments with cteardy demarcaled rofes and respanslbilities for handling different functions.
ML has formed differant board committees for technicaly review and formulation of policles
and procedura for the warking of the MFI including audit committee, risk management

cammittes, board management committes, and head office axecutive committan.

Strong ioon appraiso! & portfolie management systems in ploce

MWL has strong Internal contrals and proceduras from group farmation, loan apprarsal and
sanclion to disbursement, toan utilization checks and coilaction with checks at rultiple levels to
ensure lransparency of oparations, MML olibws 3 rigorous process for group idantification
which includes three day Mandatory Group Traimings {METs) by the Centre Officer, Fiald
investigation(Fl} by the Branch Manager, Group Eligthitity Test (GET) by the GET officer and
Crednt Bureau checks upon which firal approval is giver by the credit department at the haad
otfice based on aulomated credit scoring model used to determine member eligibility and the
froup’s repayment capacity. Also, the presence of Branch Cradit Executive {BCE) in all branches
ensures acclracy of data entry for the purpose of credit appraisy at head office level. Further,
all the disiursemaents take place at the branch level n the presence af Branch Manager and
cameras are placed at ait the branches to ensure disbursement ta the applicant members only.
A separate helpline and grievance redressal department at head office verifies each and every
distrursernent and addresses the borrowers’ grievances. Risk Contral Unit fRCU} at centralised
level ensures fean wtilisstion ¢hecks have been undertaken at the field level. MML has also

piloted cashless dishursements singe January 2015, MML has adopted Inter-branch portfalio

LCREDIT ANALYSIS & RESEARCH LTD.
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rotaticn palicy. All thete measures ensure proper checks on dishursements and halp in
raintaining the portfollo quality. MRL alse has a geparate internal audit team conducting audlt
of the centre meetings, branches and head office at regular intervals. The management
information syslem @t MML provides information for the loan portfolio managernent both at
the operational level and managerial leve!. The MI5 helps in monttoring disbursements,
collaction and cash reconcillallon on a dally basis sleng with maintaining security of duts and

faster accoss to reports for day-ta-day monitering.

Good asset qualfty
MML's has been able La mazintain good asset quallty, This has been possible with rigorous
supcrvision by operations 1leam and regular checks and controls of finance and intzrnal audit

departmeant, There were Nil NPAs reported by MML as on March 31, 2016,

Geographical concentratign of portfalio base

MML is pperating in 45 branches across 3 stales (viz. Punjab, fajasthan and Haryana) as on
March 31, 2016. As on March 31, 2016, approximately 84% of loah portiolio was concentrated
in Punab, 5% in Rajasthan and 11% in Haryana. As on March 31, 2016, the geographic

concentralion i Punjab as peycent of networth was 367%.

tndustry Outicak

Past the AR ¢risis and ragutatory intervention by R8I, the mitrofinance sector has segn strong
grenwllt in loan portfolia on account of improving funding grofile, cantrol over operating
pxpEnses, improving marging and moderate leverage levels.

REI has revised the lending norms for the MFE sector, post Andhra Pradesh (4P} crisis in 2010
and Malegam Committee Report on NBFC-MFI in 2011, The sector has evolved with the advent
al credit bureaus in the sector and subsequent control pver assat quality, MF! sectar saw 30+
days past due {DPD} of around 0.33% as an March 31, 2006. As on the same date, aggregate
pross loan outstanting for the sector was R5.53,233 crore, registering 845% Y-0-Y growth from
Rs. 23,940 crore as on March 31, 2015, (Source: MFIM} The stabilizallon of the regulatory
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regime has led to a renewed intorest from both domestic and fo reign funds n the sector. In the

recent past, the sector hias witnessed strong capital inflows.

Also p.ust upward revislon in {oan ticket-size {from Rs. 35,000 te Rs. 60,000 for 15t cycle angd
from Rs. 58,000 to Re. 100,000 for subsaquent cycle), household Income {from Rs, 60,000 to Ry.
100.C06 for rurat reglon and from Rs. 120,000 to Rs, 160,000 far urban & seml-urban region)
und borrgwlng limnit for Individual borrower (from Rs. 50,000 to Rs. 100,000} by RBI would aid In
the growth of the loan portfolio of MFis as it widans the base of horrowers and significantly
nereazes Lhe addrossable market size. Furthermore, resources are not seen as a majar
constraint given the slgnificant capital infusion in recent timas., If MFls manage to controt the
asset quality of Lheir portfolio while adhering 1o new guidelines, the profitability of the sactor is
expected to improve with the benefits of gperating leverage. Credit view will continue to factor
i risks  associated with  unsecured lending,  socic-political intervention, gengranhlic

toncentration and aperatioaal risks related to cash based transaction.

Frospects
Going forward, the ability of MML to continue to grow its portfolio and further improve
profitability, while maintaining a good asset quality, diversifying its operatlons geagraphicaliy

and maintainenace of its overall gearing would be the key rating sensitivities.
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